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Information gathered August 31 - September 4, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Milk production is slowing, but 
still up from year ago levels. Dairy Australia is reporting July 
milk production was up 5.4% from a year ago. Most of Aus-
tralia has had favorable weather, with some regions seeing 
drought like conditions. This, however, does not seem to be 
affecting production. The historically low farm level prices 
have many farmers in New Zealand culling low producing 
cows. Farmers do not feel that they can sustain at current pric-
ing levels. Production is up slightly year to date, but this is 
largely due to early calving. Production is expected to trend 
back in line with last year over the course of September. 
Weather has been generally cold and wet, which is not condu-
cive to good grass growth. At the September 1 GDT event 
#147, average prices ranged from 4.0% lower to 30.0% higher 
from the prior event across categories. The all contracts price 
averages (US$ per MT) and percent changes from the previ-
ous average are:  anhydrous milk fat, $3,029, +11.7%; butter, 
$2,746, +8.1%; buttermilk powder, $1,829, +30.0%; cheddar 
cheese, $2,913, +4.7%; lactose, $483,-4.0%; rennet casein, 
$5,779, +6.3%; skim milk powder, $1,698, +11.7%; and 
whole milk powder, $2,078, +12.1%. Dairy Australia reports 
dairy product exports for July 2015 totaled 52.9 thousand 
MT, up 8.5% from a year ago. Selected dairy product export 
changes compared to the same period last year are: butter,     
-21.9%; butter oil, -28.1%; cheddar, +2.4%; SMP, +31.0%; 
WMP, +12.8% and whey products +9.1%. The value of ex-
ports for July 2015 increased 8.4% over July 2014.   
 
 
 
 
BUTTER: Butter prices are steady to higher. Production is 
increasing as producers are finding it more prosperous to 
make butter and skim milk powder instead of other commodi-
ties. Export demand is steady to increasing, but some manu-
facturers are short on supplies for exports. Russian embargos 
have been lifted for some exporters. The high U.S. butter 
prices have also led to lower U.S. export sales, which allows 
the rest of the world to compete for those sales. According to 
GTIS, New Zealand butter exports increased slightly in July, 
but are down 11.3% year-to-date due to China and Iran im-
porting much less. At the September 1 GDT event #147, un-
salted butter prices averaged $2,670/MT for November con-
tracts, +3.5% from the prior event. Butter prices averaged 
$2,746/MT for all contracting periods, +8.1% from the prior 
event. AMF prices averaged $2,943/MT for November con-
tracts, +7.5% from the prior event. For all contracting periods, 
the AMF price average was $3,029/MT, +11.7%.   
 
        
82% BUTTERFAT:   2,650 - 3,000            
 
 
 

SKIM MILK POWDER (SMP): Skim milk prices are high-
er. Manufacturers feel that prices are in line with U.S. prices, 
but below Europe on the global market. Production is up as 
more producers are pushing milk volumes into butter and 
skim milk production. Some manufacturers report higher than 
desired stock levels. According to GTIS, New Zealand SMP 
exports increased in July and are 13% above year ago levels. 
China imports from New Zealand have decreased year-to-
date by 3.6%. At the September 1 GDT event 147, SMP for 
all regions and contracting periods averaged $1,698 per MT, 
+11.7%. For trading in contract period 1, October, prices av-
eraged $1,695, +16.9%.  
 
                                            

1.25% BUTTERFAT:                          1,675 - 1,900  
 
 
 
CHEDDAR CHEESE: Cheddar cheese prices are mixed in a 
quiet market. Production is steady as most producers are get-
ting a good return. Export demand is stable to increasing, es-
pecially into the U.S. Milk supplies are being diverted away 
from whole milk powder in order to make cheese. According 
to GTIS, New Zealand July exports of cheese have increased 
after a three month decrease and are up YTD 19.6% over last 
year.   
   
                                            

39% MAXIMUM MOISTURE:                    2,800 - 3,200  
 
 
 
         
WHOLE MILK POWDER (WMP): Whole milk powder 
prices moved higher. Whole milk powder production is down 
as most processors are making only for orders or to fill con-
tracts. Sources report that end users are taking contracted 
loads. Manufacturers are choosing to make cheese or butter 
and SMP instead, due to better returns. According to GTIS, 
New Zealand exports increased slightly in July. Algerian de-
mand doubled but supplies going into China are down 61% 
from a year ago. At the September 1 GDT event 147, the 
WMP pricing index, across all contracting periods, averaged 
$2,078 per MT, up 12.1% compared to the prior event. For 
October, regular New Zealand sourced WMP averaged 
$2,115 per MT. 
                                       
 
26% BUTTERFAT:                            1,850 - 2,200            
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